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Find out where to pay the lowest 
tax on your bitcoin investments 
worldwide 
For crypto investors who want to keep more of their gains - we set out the most and least 

favourable locations for your crypto investing strategy.

Crypto long term tax rate, held for more than one year

0%

NO DATA

1% - 19%

20% - 29%

30% - 39%

>40%

Source: PWC, Tax Foundation, Accointing by Glassnode, Government websites, Bloomberg Tax

Disclaimer: Simplification for educational purposes only, should not be construed as tax advice.

* Other local state, cantonal or regional taxes might apply, headline, non exhaustive tax
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The world’s top twenty lowest 
crypto tax countries
Where in the world do you get to keep the most from your crypto gains - and are tax havens 

the only answer to paying the lowest tax? 



Whether as an individual or a company, the top twenty low tax index shows some surprising - 

and not so surprising - answers. With bitcoin up more than 40% since June 2022 and many 

investors being caught off guard with their tax liabilities, it is now more important than ever for 

investors to reposition themselves and consider the tax implications of any gains or losses to 

maximise profits as prices keep rising.



Heading up the low crypto tax index from one to five are the classic havens of UAE, Bahamas, 

Bermuda, Cayman Islands and Seychelles. The UAE is now a top destination for crypto 

businesses and individuals seeking zero taxation on crypto gains. Crypto and blockchain 

companies are attracted to the UAE because it offers zero taxes on crypto earnings and its 

positive regulatory outlook.



In Europe, Monaco has no direct taxation - but you’d have to gain residency which puts it out of 

the reach of all but the wealthiest investors (and racing drivers). Slightly easier to access is 

Panama, at number seven on the index, offering zero capital gains tax on crypto.  

Source: Coincub, Accointing by Glassnode

Disclaimer: For educational purposes only, this is not tax advice.
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Crypto Tax

��  United Arab Emirates  
��  Bahamas ��  Bermuda ��  Cayman Island ��  Seychelles ��  Monaco

��  Panama ��  El Salvador ��  Indonesia ���  Malta ���  Gibraltar

���  Liechtenstein ���  Germany ���  Singapore ���  Switzerland ���  Portugal

���  Romania ���  Bulgaria ���  Hungary ���  Greece

Top crypto tax countries
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Locating to the Caribbean for zero taxation is a matter for specialist accounting and taxation 

guidance, but there are plenty of countries that, whilst not being zero tax locations, still offer 

considerable tax advantages as part of their taxation environment. In this respect comes El 

Salvador (the world’s first adopter of Bitcoin as legal tender) which has taken all things Bitcoin 

to the heart of its economy. 



Indonesia at nine presents a somewhat greyer area - with a 0.1% tax on transaction costs of 

buying crypto. The country also offers a zero percent tax on foreign domiciled investors that 

have obtained a ‘double taxation avoidance agreement’ - but this is by no means for the casual 

investor.



Next in line are famous European crypto hubs, with Malta (‘Crypto-Island’), Gibraltar, and 

Liechtenstein, all countries with oft-stated aims of becoming leading centres for digital assets 

investment. Taxes on crypto can be waived for entities based permanently in Liechtenstein, and 

again generous low tax concessions apply to entities based in Malta and Gibraltar. 



Reassuringly come a slew of traditional tax-based economies, starting with Germany at number 

13. Germany surprised the world with its decision to promote zero tax to pay on crypto gains if 

held for at least twelve months before disposal (nb - this also followed an equally progressive 

decision to allow German savers to let Bitcoin form part of their institutional savings). 

Switzerland has no direct tax on crypto gains, per se, but can exact a proportional wealth tax 

on the value of your crypto holdings. Switzerland is also home to a large number of leading 

blockchain and crypto-related companies. 



Low-tax countries in the top twenty include Romania and Bulgaria with just a 10% tax on crypto 

income followed by Hungary and Greece at 15% on income gained through crypto investment.



The top twenty index looks at the prevailing taxation considerations in all the countries 

featured, but much depends on a number of considerations. Chief among these are whether 

one is a casual or regular investor, where one is domiciled, the nature of your business, and the 

level of tax guidance you receive. Zero-tax economies may offer more in net terms, but so can 

traditional economies with favourable tax concessions.
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Crypto taxation variable across the 
United States

US crypto individual income tax 2023
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UNITED STATES  - There have been some profound changes in the US's crypto economy this 

year, and the overall sentiment varies greatly from state to state. On taxes, you could be paying 

short-term income tax on your crypto gains as high as 37%, and long-term gains over a year at 

a still hefty 20%. But this is highly variable - we look at key states with the most tax-friendly 

approach to the crypto market. States like California, Colorado, Florida, Puerto Rico, Texas, and 

Wyoming want to attract the crypto industry by following specific approaches such as crypto 

payments adoption, friendly regulations, and much more. 



PUERTO RICO  - is a state of the US but has autonomy over its tax laws. If you become a 

resident on the island and relocate your business there – all your future capital gains on stocks, 

bonds, and crypto earnings can become tax-free if applicable. Some benefits include 100% tax 

exemption from Puerto Rico income taxes on all capital gains accrued, after establishing 

http://coincub.com/countries/usa
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residency at the island. When you become a “bona fide” Puerto Rico resident, you can access 

multiple tax breaks like individuals pay no capital gains taxes or a corporate tax of 4%. 



CALIFORNIA - has the highest income tax rate in the country at 13.3%. The Office of Financial 

Technology and Innovation recently created a cryptocurrency department to expand the 

encouragement of adoption and crack down on bad crypto practices. 



COLORADO - Colorado is a leading state in the crypto revolution, it has high crypto usage and 

crypto-friendly laws. 



FLORIDA - Home to many crypto enthusiasts and hosted one of the biggest crypto conferences 

(Bitcoin Conference in Miami). Currently, there is a proposal in discussion, hoping the state 

accepts crypto payments toward certain state taxes.



WYOMING - It has some of the most crypto-friendly regulations in the United States and has 

approved over 20 laws to make it easier for crypto businesses to operate. Also, the state 

doesn’t collect any corporate or personal income tax attracting many crypto enthusiasts.  



TEXAS -  Having no personal income tax and some pro-crypto laws plus low energy costs is 

particularly appealing to the bitcoin mining industry – giving incentives and tax credits to miners. 

Recently the legal status of cryptocurrencies was recognised, paving the way for financial 

institutions to provide custody services for crypto assets.
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Where would you pay the least tax 
on your bitcoin gains from last year?

In mid-June 2022 the price of bitcoin stood at $18,948 and in June 2023 it reached $28,802, 

making a gain of about $10,000 on just one bitcoin. A basket of ten bitcoins purchased in June 

2022 would have realised a price gain of almost $100,000 in just twelve months. So how would 

you get to keep after tax? In recognised investor-friendly locations such as the Bahamas, 

Seychelles, Bermuda, Cayman Islands, the UAE, and Panama you will have paid no tax and 

kept the full $100,000.



Surprisingly, you could have also achieved the same result in Germany or Portugal. Simply by 

hanging on to your five bitcoins for a full twelve months, you would have paid zero capital gains 

tax on your $100,000 (nb - had you disposed of them within the year then taxes at prevailing 

rates would have kicked in). 



In many countries, taxes are imposed on regular or ‘short-term’ traders of crypto/bitcoin, 

distinguishing between professional and so-called ‘casual’ investors. Nevertheless, there are 

also plenty of other locations with surprisingly low or even zero tax demands on bitcoin 

investment, especially when they are held for a year or more. 

Europe bitcoin tax rates
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In Puerto Rico, bitcoin gains of $100,000 would have been taxed at just 5%, or $5,000, leaving 

you with a still healthy $95,000! Moving to other smallish, crypto-friendly economies such as 

Bulgaria and Romania would see a total tax of just $10,000 deducted from your $100,000, 

double that of Puerto Rico, but a still very low tax take of just 10%.



15% - flat rates becoming popular


Plenty of countries have imposed low flat rates taxes on crypto investors, not out of goodwill, 

but often making rates attractive enough to encourage home-based investors to pay taxes 

rather than avoid them. In this category of low tax are countries as diverse as Greece, Hungary, 

Hong Kong, and Thailand - all subtracting, as either income tax or CGT, some 15% of crypto 

gains. That’s just $15,000 out of the ten-basket gains of $100,000.



Encouragingly, for the peripatetic bitcoin investor willing to relocate to avoid as much bitcoin tax 

as possible, by far the largest number of countries on the Coincub tax ranking, fall between 19% 

and 25% tax - not super low, but not high either. These countries include Malaysia, Poland, 

Latvia, Singapore, and South Korea - all booming blockchain and crypto-enthusiastic locations.



Tax-takes start to move up a gear with Spain, at 26% - or a tax total of $26,000 on ten bitcoins 

in the last year. Next is a swathe of countries taxing between 33 and 35%, including France, 

Canada, Finland, Cuba, and Mexico - to name but a few. The US has varied taxation rates on 

bitcoin, according to the state you live in. Federal taxes aside, you could be located in a state 

with a very low tax take - don’t forget Puerto Rico is an autonomous state of the US - but overall 

you’ll need specialist advice.



Ouch, Taxes!


Other surprisingly low-tax countries include El Salvador at 0%, and Portugal at 0% for individual 

investors. Where do you not want to be taking your bitcoin gains? Japan, South Africa, and the 

UK will take a juicy $45,000 out of your $100,000.



And finally.


Much has changed around the world with the fallout of FTX and the low esteem of bitcoin held 

in America at the moment, but the price of bitcoin remains at a healthy $29,843.80 at the time 

of writing. If bitcoin continues to rise, however, tax locations will definitely be an issue for the 

Hodlers. 



Disclaimer: The following examples are for illustrative purposes only and represent hypothetical 

scenarios based on certain tax rates at a specific point in time. Annual taxes are typically due at 

the end of the calendar year, not in July. Always consult a tax professional or legal expert in 

your specific jurisdiction for personalised advice.
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Zero crypto tax countries - highly 
crypto positive 

The following list examines the tax landscape for long-term Bitcoin holders across various 

countries worldwide, highlighting nations that currently offer a 0% tax rate on capital gains or 

income tax. Some of these jurisdictions are known as tax havens, while others may provide 

similar advantages under specific circumstances linked to the length of asset holding.



However, it is crucial to understand that the information in this report is meant for informational 

purposes only and should not be used as legal, financial, or tax advice. Tax laws are notably 

complex and vary significantly from one jurisdiction to another. They are also subject to abrupt 

changes and varying interpretations among professionals and tax authorities.



Various factors such as your residency status, source of income, domicile, double tax treaties, 

and other considerations can influence the applicability of tax rates. Now let’s go!



 ANTIGUA & BARBUDA - Antigua and Barbuda's residents are not free from taxation but enjoy 

relaxed tax conditions with no capital gains, inheritance tax, income tax, or wealth tax on 

worldwide income or assets. Overseas tax residents also incur no inheritance or capital gains 

tax. If non-residents, however, generate dividends, interest, or royalties in Antigua & Barbuda, a 

withholding tax of 25% is due.



 BAHAMAS – Highly favourable - No income or capital gains tax to pay on crypto investments. 

Business entities trading crypto are subject to 2.5% of turnover. Make hay while the sun shines.


 


 BELGIUM –  There is no capital gains tax if crypto is hold for more than one year, under the 

“good father rule”. But apart from that, Belgium has a no-nonsense approach to crypto and asks 

for a sturdy 33% capital gains tax on (short term) crypto earnings. Capital gains on speculative 

transactions of crypto assets are subject to tax, when gains are realised, it’s going to get 

slapped with a 33% tax. Crypto gains transactions that are regarded as professional income 

comes under progressive taxation rates up to 50%. The chocolates are nice, though.



 BERMUDA – Like The Bahamas, Bermuda is highly enthusiastic about digital currencies in 

general and has even been promoting its own aligned central bank digital currency. No income 

http://coincub.com/countries/belgium


11

or CGT tax to pay on crypto earnings for individuals. Professional crypto companies need to be 

licensed to gain tax exemptions.



 CAYMAN ISLANDS – Yet another sunny tax destination that imposes no income or capital 

gains tax on crypto dealings. Entities trading crypto must be licensed and are also tax-exempt.



 EL SALVADOR – El Salvador continues to forge ahead in its total adoption of bitcoin with zero 

taxes on technology companies. It was officially stated by El Salvador’s President that any 

profits you accrue from Bitcoin will not be taxed – that’s no tax on either your crypto’s capital 

increase or on the income from it. Will it last? Will you go there? Can you find it?



 GEORGIA has positioned itself as a global haven for cryptocurrency investors, thanks to its 

liberal regulatory framework and a zero percent tax rate on income from trading 

cryptocurrencies. According to the Georgian Ministry of Finance, cryptocurrency profits are 

exempt from income tax. For crypto held within a legal entity - for example an LLC - profits are 

subject to a relatively low 15% corporation tax (CIT).



 GERMANY – tax is pretty high in the short term, but hold on to your crypto for a year and the 

profits (if any) will achieve a zero tax rate. This tax-efficient incentive rewards its own citizens 

and not just non-doms and overseas investors as is the norm in so many tax havens. Depending 

on your level of income from your crypto gains, you will be eligible for up to 45% Income Tax and 

a 5.5% Solidarity Tax. Wunderbar!



 INDONESIA - Taxation is light, and only this year, the Government’s Finance Ministry imposed 

a flat 0.1% tax on crypto-assets purchases. Earnings and capital gains have been subject to a 

standard 0.1% final income tax since the summer of 2022. Your crypto assets are subject to VAT 

having been defined as a commodity rather than a currency and the 0.1% capital gains tax 

payable is equivalent to the rate Indonesian investors are charged on shares. This flat VAT rate 

on crypto assets is way below the 11% levied on most Indonesian goods and services.



 LUXEMBOURG - As a good, dependable member of the EU, Luxembourg naturally taxes 

crypto gains – and quite heavily too. Any investor whose crypto gains came from speculation 

(are there any other kinds?) is going to pay tax. More seriously, if the gain occurred within 6 

months from the purchase – and shows a total profit of at least 500 euros then it will be liable 

for tax – so there is no capital gains tax if you hold for more than 6 months. In the above case, 

the gain is subject to the standard rates of individual income tax, up to a maximum of 45.78% 

(ouch!) For anyone trading regularly and professionally, any gains will be liable to the standard 

individual income tax rates up to a maximum of 45.78% – so no 500 euro breathing space if 

you're doing it for a living.



   MALAYSIA – It’s almost uncanny but countries with the lowest taxes are hot countries - and 

yet another is Malaysia. Crypto tax policy has not been specifically formulated but crypto gains 

http://coincub.com/countries/luxembourg/
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are taxed as per general income but once again, much depends on the definition of types of 

trading.  Malaysia doesn't tax capital gains on crypto, but frequent trading is considered to be a 

profession. Cryptocurrency transactions are currently tax-free and cryptocurrencies generally 

do not incur capital gains tax. Okay? However, profits from active (you’re doing it for a living) 

crypto trading may be regarded as revenue, and thus considered taxable income.  So, just to 

hammer it home. If the transaction is more of a capital gain or done casually, then any profit is 

untaxed – if your business is involved in cryptocurrency you’ll fall under Malaysian income tax 

laws.



 MALTA - Whenever it comes to tax, money, and bitcoins, Malta always crops up. It’s a highly 

prized location to invest and trade in crypto.  The country has a complicated tax system for 

high-rolling crypto traders, making it a haven for tax advisors. The sunny “Blockchain Island”  

doesn’t apply capital gains tax to long-held digital currencies like bitcoin. However, crypto 

trading is on par with share trading and is liable to a business income tax of 35%. However, this 

can be mitigated through structuring options, making it a draw for professional investors who 

find ways to ‘mitigate’ (that means ‘reduce’ by the way) the rather unwieldy 35% down to 

something much more affordable – like say…say 5% or even nothing. Malta distinguishes 

between bitcoin and those financial tokens that are equivalent to dividends or interest, in which 

case these are treated as income and taxed accordingly. You’ll need some serious tax advice.


 


 PANAMA - Overseas companies and individuals can pay little or no tax on income and 

business and there is zero capital gains tax on cryptocurrency. The country has also been 

attempting to introduce crypto into the mainstream of daily life whilst not declaring it as legal 

tender. Watch this crypto space.



 PORTUGAL - Crypto income is not taxed for individuals who only ‘do it’ casually. It is a largely 

crypto-tax-free country. A commercial operation dealing in crypto will be taxed between 28% 

and 35% on their profits, paying a capital gains tax on that income.  Gains from crypto held for 

longer than this period of time (365 days) would still be exempt (0% tax). Crypto has a special 

classification, and the new law states that it should not be subject to Capital Gains Tax when 

held for over a year. If held for less than this time, then it would be taxed at 28%.


 


  SEYCHELLES - As far as international investors are concerned, Seychelles is a tax-free 

destination for cryptocurrency traders. There’s no capital gains tax, income tax, or VAT which 

puts it right up at the top of the list of the 0% crypto tax club. As we have seen before, the 

taxation of crypto becomes more successful when it is partially accepted by governments 

(whichever way it is designated or defined by the financial institutions). In Seychelles this 

definition has not been forthcoming over the years leaving crypto outside of being currency or 

security, and, as such, making it difficult to tax. This, of course, maybe a deliberate policy, or 

simply a super laid-back approach.



 SINGAPORE – One of the world’s friendliest, large crypto countries thanks to the strength of 

http://coincub.com/countries/singapore
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its all-around crypto economy. Purely on tax terms, it is a highly desirable place to trade and 

invest in cryptocurrency with low taxes on high earners - as little as 22% and no capital gains 

tax on crypto earnings.



 SWITZERLAND – A land of smooth running clocks and finance (at least before Credit Suisse). 

Switzerland loves a bit of crypto. Taxation varies from canton to canton. Overall capital gains for 

individuals investing in crypto are tax-exempt and the country also has a generous income 

allowance which can be up to around 18,000 US dollars (enough to buy you a cup of coffee and 

a crepe in Geneva) before tax kicks in. Much depends on exactly where you live.



 TAIWAN – Regardless of the ominous clouds that hang over Taiwan, and the fact that most 

people associate it with making microchips for the world, crypto is very much endorsed here. 

When it comes to crypto, there is a tax to pay, but huge incentives not to pay much at all. 

Taiwan is another country with no capital gains tax on crypto earnings. It also has a huge 

NT$6.7 million tax-free allowance per year and a flat rate of 20% tax rate on overseas income. 


  


  U.A.E. - Zero tax overall is a hard act to follow, and, like the Bahamas above, zero tax goes 

for crypto gains too. The UAE currently has no system of federal income taxation, relying 

instead on each of its individual emirates having their own corporate income tax decrees. There 

are also designated free zones in the UAE where any entity operating within them is not 

considered to be ‘onshore’ as such, and thus only subject to the rules and regulations of that 

free zone. Benefits of a free zone include tax exemptions or 0% tax rates over given periods of 

time. For the individual or casual crypto investor, it does look like you’ll be able to indulge all 

your crypto gains…or losses – tax-free. 


Despite its slow start and suspicion of bitcoin going back to the early days of crypto, the UAE 

now wholeheartedly embraces the whole crypto and blockchain community with the aim of 

turning itself into the region’s foremost crypto/financial hub. If that impetus is maintained it’s 

unlikely to see cryptocurrency transactions be subject to direct tax or withholding tax any time 

soon.



Now, let's shift our focus to other countries that, although not offering complete tax exemption, 

provide significantly low tax rates, making them highly attractive destinations for 

cryptocurrency investors.


http://coincub.com/countries/taiwan/
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Low taxation: below 19% - positive 
outlook toward crypto  

 ARGENTINA – Favourable for crypto investors. Argentina’s population has a long-held 

enthusiasm for Bitcoin and cryptocurrencies due, in part, to people wishing to protect their 

savings and investments against traditionally high inflation and economic uncertainties. Taxation 

of crypto has been constantly under review, but a lowish figure of 15% on income on gains with 

a 15% CGT appears to be a policy designed to encourage investors – and discourage tax 

avoidance. 


 


 BULGARIA – Generally favourable – Bulgaria closely follows the directives of the EU and is 

awaiting pronouncements from the forthcoming MiCA. It offers a lowish income tax of 10% for 

crypto gains for investors and 15% on professional/business crypto gains.



 CYPRUS – Cyprus offers considerable tax advantages for individuals (20% rising to 35%), as 

well as entities trading and making gains from cryptocurrency. Though not as favorable as 

Caribbean tax havens, the climate is distinctly positive towards overseas investors. VAT is also 

exempted. Resident visas are available when you buy that dream home too.


 


 GIBRALTAR - Once again, specific tax regulation is hard to ascertain with much, as we 

pointed out in our introduction, being in the realm of definitions and types of transactions but 

whilst tax is charged on income overall – of which crypto gains will be included – there is no 

capital gains tax which offers some alleviation from tax liability will arise. If a transaction is 

defined as capital gains rather than a trade, no tax liability will arise.



 GREECE - Greece taxes 15% on capital gains arising from cryptocurrency transactions.  There 

is no regulatory framework for Bitcoin or cryptocurrencies in Greece. Like Cyprus, it has a very 

popular visa scheme when you buy an (expensive) property and locate there.  Bitcoin is 

regarded for VAT purposes as ‘negotiable instrument’ and exempt from VAT, also mining 

activities. Businesses have to pay corporate income tax.



 HONG KONG -  If you trade cryptocurrencies professionally you’ll be eligible for income tax of 

about 16.5%, trade casually you can avoid tax. However, you’ll have to iron out whether you are
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trading cryptocurrencies professionally or as an amateur with a specialist advisor. Taxation  

issues around cryptocurrencies may appear straightforward, but expert advice is advisable as 

everything crypto is changing all the time. There is also no capital gains tax on buying and 

selling crypto – only income tax. Your crypto purchases and sales will make up the revenue 

figure in a given year from which you will deduct the costs of cryptocurrency purchases. Also, 

investment costs from previous consecutive years can be added to the following returns until 

they are fully deducted.



 HUNGARY - Hungary introduced a flat rate for cryptocurrency trading profits. Currently 

standing at 15%, this was reduced from 30.5% in 2021. One of the main appeals is the simplicity 

of their crypto tax strategy and their reasonably low tax rate for crypto profits.  This rate of tax 

is only for individuals, however, the situation for corporations trading cryptocurrency seems less 

clear. Nevertheless, there is a convincing case for anyone who wants a low and simple tax 

regime. For those who don’t want to complicate their taxes, Hungary may be the place for you.



 KAZAKHSTAN  - The gains from cryptocurrency mining operations are taxed at a very low 

rate of 15% – partly to incentivise mining, but also to potentially increase the total taxable tax by 

incentivising compliance. As a coal and oil state, crypto mining is seen by the government as a 

form of diversification for the economy.



 LIECHTENSTEIN - As one of the oldest and most famous low-taxation financial havens, 

crypto gains not surprisingly have an easy time with crypto tax covered in its general taxation 

rules for worldwide income. This means a 12.5% flat-rate tax for overseas income and tax 

exemption for enterprises based permanently in the state. Consumer protection money 

laundering laws are well-defined.



 LITHUANIA - Like so many countries, the taxation of Bitcoin and crypto is very much 

dependent upon whether you are a casual or professional (regular trader). Investing as a 

professional, naturally, is likely to incur more tax considerations. In Lithuania, the crypto tax for 

anyone trading comes at an increased tax rate of 20% for all non-work-related income  - thus 

including dividend income, interest income and capital gains  - when the total gains are more 

than 120 times greater than the average salary for that taxation period. Any company, 

depending on the exact nature of its crypto activity, will be at least subject to corporate Income 

Tax (CIT) at 15%. 


 


 NIGERIA - Nigeria’s crypto tax situation is complicated, however, it boils down to whether a 

crypto asset counts as a security or a commodity. Those classed as a commodity are subject to 

Income Tax, whereas Securities are subject to Capital Gains Tax. And there’s plenty more of that 

to deal with. However, long-term Capital Gains are taxed at a flat rate of a very reasonable 10%.



 MEXICO - Cryptocurrencies, for a long time seen as risky by the Mexican government, are 

now booming within the country but there is no centralised and structured approach to crypto 



16

any profit arising from the purchase and sale of crypto assets should be subject to a corporate 

income tax of 30%. In the case of individuals, depending on their accruable income, they can be 

subject to income tax of 1.92% to 35% or even be exempt in some cases.


 


 POLAND  - Poland is an enthusiastic crypto country and there are plenty of incentives to 

trade. Personal income tax on gains stands at 19%. This rate also applies to large business 

enterprises whose gains from crypto are also taxed at a flat rate of 19%. As a smaller, company, 

smaller enterprise, whoever that is classified, you could only be liable for a flat taxable rate of 

15%. 



 PUERTO RICO - For its natural attractions it is also able to offer huge tax savings that crypto 

investors can bask in. As a part of the United States and with its people deemed US citizens, 

the country enjoys a good degree of autonomy. In Puerto Rico, resident investors can take 

advantage of tax exemptions which can result in zero tax on capital gains earned from crypto, 

interest, or dividends. If you’re a US citizen trying to claim you’re Puerto Rican and enjoy zero 

tax things can naturally get a little bit complicated. As Puerto Rico is a US territory but not a 

state, it also has a super low corporate tax rate of 4% too – great for all those overseas 

companies (that aren’t from the US).



 ROMANIA - Crypto taxes are pretty light. The profits you make from cryptocurrencies are 

subject to income or capital gains tax, both at a flat rate of 10% on crypto earnings exceeding a 

cumulative 600RON per year (121 Euro). Income from cryptocurrency trade is considered 

income from other sources and the gains are subject to income tax and the health insurance 

contribution (CASS) - employer obligation of your 10% gross income - but not to the social 

security contribution (CAS). The way you invest in bitcoin will largely affect its qualification for 

income tax purposes. The special status of Bitcoin as a non-currency makes it at present not 

eligible for VAT.



 SLOVENIA – This hotbed of crypto and blockchain levies no capital gains tax on individuals 

when they sell bitcoin. Also, crypto gains are not considered to be income. Enterprises have a 

tougher time, however, and are required to pay tax on crypto at the corporate rate. Things may 

change as the country seeks to reappraise its tax law.



  THAILAND - The latest tax laws state that trades of digital assets on government-approved 

exchanges will be exempt from a 7% value-added-tax VAT, and transfers via Thailand’s central 

bank digital currency CBDC, will be exempt from the VAT. All in all, the move is to support the 

crypto industry and improve its competitiveness and effectiveness within the digital economy. 


This is yet another positive move to boost the crypto economy and follows the scrapping of a 

proposed 15% withholding tax on crypto gains that had been planned earlier. Income earned 

from crypto activities now only incurs a 15% capital gains tax which was introduced at the 

beginning of January, instead of an additional 15% tax, mentioned above.
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 AUSTRIA – Income tax on your crypto transactions is treated as a special case and stands at 

27.5% on crypto gains and applies on earnings over 11,000 euros. This tax rate of 27.5% is kept 

entirely separate from the taxation of your other income, by the way. Professional entities can 

expect 24% corporate tax. Zero VAT on crypto transactions is in accordance with the EU.



 BRAZIL - Brazil once debated allowing Bitcoin as a legal tender, and has endured lots of 

internal controversy over its management of the crypto industry. There is also considerable 

complexity regarding crypto taxation. Upper rates of 27.5% on personal and corporate income 

from crypto gains and 22.5% on capital gains realized on crypto are not particularly generous. 

Income allowances against gains are quite low.



 DOMINICAN REPUBLIC – The Dom Republic might seem to have a very simple taxation 

system for crypto gains comprising 27% CGT on gains for individuals and businesses. However, 

much depends upon gaining serious tax advice as the tax implications can be rather obscure.



 ESTONIA – Estonia’s enthusiastic adoption of the crypto industry has been curtailed by its 

membership of the EU – and the regulatory directives in place and yet to come, and also the 

Ukraine war. It is still a low-tax environment for crypto trading with flat rates on income tax of 

20% and lowish corporate tax.



 JAMAICA  - Taxation on crypto trading gains is not clear at the moment and although the 

standard income tax rates start at 23%, individuals are generally liable to income tax at the rate 

of 25% on their chargeable income not exceeding JMD 6 million per annum. Taxable income 

over the JMD 6 million per annum threshold is subject to income tax at 30%.



 LATVIA - Latvia is a thriving fintech country and a strong regional hub for startups in finance, 

many of them among the fastest growing in Europe. The Income tax falls just outside our band 

for this category at 31% but we include it here rather than in our high taxation band which starts 

at 30%. Latvia also has an attractive flat rate of 20% capital gains tax on your crypto gains. 

http://coincub.com/countries/austria
http://coincub.com/countries/brazil
https://coincub.com/countries/dominican-republic/
https://coincub.com/countries/estonia/
https://coincub.com/countries/jamaica/
http://coincub.com/countries/latvia
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 SOUTH KOREA - Cryptocurrency transactions were not been subject to specific tax laws – 

but this has been changing with The Ministry of Strategy and Finance pushing for a tax policy 

on crypto transactions profits. From 2022 taxes were imposed on gains from the sale of virtual 

assets, to be separate from other taxable income, amounting to 22% of income gained over 

KRW 2.5 million ($1,900) in a one-year period. However, for breathing space - this proposed tax 

has been postponed until 2025. 



 SPAIN -  At present the personal income tax rates for crypto traders rises from 19% on gains 

of 6,000 euros up to 26% on gains of over 200,000 euros. If you lose out, your capital loss can 

offset the gains. If you’re out of luck and your losses exceed the gains, the non-offset losses 

can be compensated in the declarations of the following four years, up to a limit of 25% of the 

gains on each of those years.



 AUSTRALIA – Favourable for crypto investors. Australia, like many countries, differentiates 

between professional and casual traders of crypto. As the latter, investors can claim a 50% 

discount on the Capital Gains Tax due on any crypto that has been held for over a year. A yearly 

income tax of 32% only applies to earnings over 18,200 dollars per year.  In Australia, how you 

are taxed on crypto transactions depends on what you intend to do with your crypto assets. If 

you do any of the following, your crypto activity will be classed as income and taxed 

accordingly.



 CANADA – Favourable – Canada has long been a crypto advocate and regularly stays high in 

the coincub ranking of crypto-friendly countries. Capital Gains Tax on crypto gains can rise to 

33% but there is an allowable discount of 50% of your earnings on this. 15% CGT is payable on 

your crypto gains up to a generous $49,020 of your overall taxable income.


 


 ITALY - Italy has newly derived taxation policies aimed at attracting high-net-worth 

individuals. The result is a complex and ever-developing tax system. Gains sourced in Italy are 

taxable as income, with an exemption from tax on crypto asset gains that do not exceed a 

whopping €51,000, whilst foreign income and gains can be sheltered from Italian tax. Do you 

need specialist tax advice? Absolutely.

http://coincub.com/countries/south-korea/
https://www.coindesk.com/policy/2022/07/21/south-korea-postpones-20-crypto-tax-to-2025/.
http://coincub.com/countries/spain/


19

30% 48% 41%

40%

49%

49%47%

33%
42%

High Tax Crypto Club

High taxation: 30% and above, no 
concessions

 DENMARK - Denmark’s taxation system struggled to cope with crypto in the early days but 

that has gradually changed. Taxes for individual traders are high, although there is no VAT on 

crypto.  Crypto gains incur Income Tax at around 37%. If you’re a high earner, your crypto gains 

- as part of your overall income - could go up to 52% tax. Wonderful, wonderful Copenhagen.



 FINLAND - In Finland, your crypto income is subject to a capital income tax. For profits up to 

€30,000, the tax rate is a hefty 30%. Any profits above €30,000 are subject to a tax rate of 

34%.  However, if your cryptocurrency has increased in value significantly since you acquired it, 

you may be able to benefit from Finland’s deemed acquisition cost rule. The deemed acquisition 

cost lets you subtract from the sales price either the actual cost of the cryptocurrency or a fixed 

percentage of the sales price (20% if held for less than 10 years or 40% if held for 10 years or 

more) to determine the profit.



 FRANCE - Tax on your crypto gains kicks in after a very low threshold of just 305 euros in 

one financial year. After that, even if you are an occasional (non-professional trader) you’ll hit 

30% - do it professionally and your gains incur 45%.


 


 ICELAND - There’s not much in the way of concessions for crypto traders here. Progressive 

tax rates apply for earnings that kick in quite early. Any crypto gains up to $7k will incur just 

under 40% tax, whilst anything over goes up to 46%. Phew.



 INDIA - India has seen years of uncertainty over how to tax cryptocurrency but recently took  

a strong line with a flat rate tax of 30% on all profits or income from cryptocurrency. There is 

also a 1% tax on crypto transactions exceeding 50,000 INR (approx $600) in a financial year - a 

pretty low threshold for regular investors. 

http://coincub.com/countries/denmark
http://coincub.com/countries/finland/
http://coincub.com/countries/france
http://coincub.com/countries/iceland
http://coincub.com/countries/india
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   ISRAEL - Israel confers none of the usual exemptions to cryptocurrency gains that apply to 

normal currency gains. So the sale of a cryptocurrency is generally subject to a capital gains tax 

of up to 33%. If the crypto investing activity is deemed to be on a business basis, income tax is 

applicable up to some 50%.
 

 IRELAND - Dealings are subject to Income Tax and Capital Gains Tax. Corporation Tax may 

also apply for companies dealing in cryptocurrency transactions and also a possible Capital 

Acquisitions Tax may also apply. Transactions eligible for Income Tax fall within the standard 

20% or 40% and on those transactions eligible for Capital Gains Tax - a flat rate of 33% applies. 


 


 JAPAN - Japan has stiff taxes on crypto gains but is an avid crypto and blockchain country. It 

set up the Digital and Decentralised Finance Planning Office as an organization developing 

policy around cryptocurrency. It has no special treatment of crypto - a small allowance of 

around $1500 per year is tax-free but after that tax kicks in on a sliding scale from 5% up to a 

maximum of 45%. Any crypto assets are taxed as income and therefore, come under the 

prevailing income tax brackets.



 NETHERLANDS - The Netherlands has no capital gains tax and crypto traders who do not 

reach the 50k EUR tax threshold miss the country’s wealth tax. For those that do, there is a 

hefty 31% tax waiting for them, however, if you have a strategy to keep your gains below this 

amount or, alternatively, don’t see it as a big issue, the Netherlands could be the place for you.



 NORWAY -  Crypto gains are taxed at 22% but progressive levies kick in once you start 

making larger gains. Regular gains from trading could put you up for corporate tax 

consideration. 



 NEW ZEALAND - Encouragingly, if you plan to trade, New Zealand does not have a broad 

capital gains regime, which means that, generally, crypto assets will be taxable only when you 

buy, trade, or sell them for the purpose of gain. In this case, any gain or loss you make needs to 

be recorded and declared and taxed between rates of 10.5% to 39%  - so quite a steep rise if 

you start to make good.  If you decide to trade more advanced crypto products, often the realm 

of the experienced investor, the tax you need to consider depends on the specific type of 

crypto product you are buying, so you may need specialist advice. 

http://coincub.com/countries/israel/
http://coincub.com/countries/ireland/
http://coincub.com/countries/japan
http://coincub.com/countries/netherlands
http://coincub.com/countries/norway
http://coincub.com/countries/new-zealand/
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 PHILIPPINES  - There’s no tax on any income under $4.500 dollars but after that, any income 

(including your crypto gains) will be taxed at an increasing incremental scale which can go up to 

35%. Of more concern for crypto investors are impending moves to follow India’s lead and 

impose a transaction tax along with a flat rate tax – this proved to be very unpopular in India by 

the way!



 SOUTH AFRICA - Trading gains on your cryptocurrency counts as income and tax has to be 

paid on it according to prevailing tax laws. Much depends on the regularity by which you buy 

and sell cryptocurrency. Under such circumstances, your crypto gains could count as revenue 

and be taxed at a maximum of 45% – or they could be deemed a capital gain and taxed at a less 

stress-inducing 18% maximum.


  


 UNITED KINGDOM – The UK offers no particular favors to crypto investors. There is a tax-

free personal allowance of around £12k. You are then taxed on any gains above that threshold. 

These are charged at 20% to 45%. For capital gains from crypto over the £12,300 tax-free 

allowance, you'll pay 10% or 20% tax.

http://coincub.com/countries/philippines
http://coincub.com/countries/south-africa
http://coincub.com/countries/uk
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 CENTRAL AFRICAN REPUBLIC - Uncertainty rules. The CAR famously recognized Bitcoin as 

legal tender as a panacea for its economic situation but this decision now appears to be 

reversed owing largely to an undeveloped internet infrastructure. Taxes of 19% on personal 

income and 30% corporate income are waived for cryptocurrency exchanges, but not individual 

traders.



 CHINA - Crypto trading and mining are banned in China. We have shown prevailing personal 

and corporate tax rates, but the issue of taxation of gains awaits the next inscrutable Chinese 

U-Turn on crypto generally. Paradoxically a recent tax of 20% on income from crypto gains has 

been announced.



 COLOMBIA  – Colombians are hugely enthusiastic about Bitcoin, but the government is 

moving to tighten up the industry. Tax policy appears to be ambivalent and compounded with 

high rates on personal income from gains.   


 


 CUBA – Like Colombia, Cuba has no consistent crypto taxation strategy. We have shown 

prevailing tax rates for corporates and individuals. Overseas companies are taxed highly. 

American citizens who think of retiring to Cuba with their crypto gains will still come under the 

tax remit of Uncle Sam. Best to wait for the revolution.



 PAKISTAN - The ban on crypto trading in Pakistan only served to make it more popular and 

drive much of the industry into the hands of less secure and unreliable exchanges. The issue of 

tax on gains is a very grey area. The unregulated and haphazard growth of the crypto economy 

in Pakistan offers no clear direction on the taxation of cryptocurrency gains. Many exchanges 

and wallets are offshore and unregulated. One to miss as your investment location. 



 TURKIE - Specific taxation policies tend to lag behind widespread adoption but this is 

changing rapidly.  Exchanges and crypto service providers fall within the standard tax for 

https://coincub.com/countries/central-african-republic/
http://coincub.com/countries/china
http://coincub.com/countries/colombia
http://coincub.com/countries/cuba
http://coincub.com/countries/pakistan
http://coincub.com/countries/turkey
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businesses of 20%, but a new tax policy surrounding the purchase and trading of crypto assets 

is underway. In addition to standard income tax that may be applicable to your crypto income, 

there is also the possibility of Value Added Tax as trading may be deemed as a performance 

and sale of services. In this case, your liability could be 5% VAT on the revenue unless the 

monthly sales amount is within $1,300. The latest ban on crypto spending and the potential 

arrival of new tax laws means it’s difficult to see how using cryptocurrency for long-term 

investment plans is going to play out.



 VIETNAM - Crypto is subject to complex classifications and taxing it creates problems. 

Although there is a ban operating on crypto trading and purchasing, and apparently no tax to 

pay on your crypto gains - stories of companies being taxed for their gains are not uncommon. 

Vietnam may be one to miss.

Methodology 
This report is aimed at providing a simplified, high level view of cryptocurrency taxation policies 

for individuals and companies across various countries. The first phase of data collection 

involved gathering information from primary sources, including government websites and official 

publications from tax authorities, to gain insights into the current taxation laws and regulations 

for cryptocurrencies. We also scrutinised legal documents, such as tax codes and government 

ordinances, to understand the specifics of cryptocurrency taxation. Additionally, secondary 

sources such as research papers, articles, and financial reports from international financial 

institutions were consulted to provide a deeper analysis and context to the data gathered.



In the second phase, a comparative analysis was undertaken to categorise and rank countries 

based on the favourability of their cryptocurrency tax policies for individuals and companies. 

This involved creating a matrix to compare different tax rates, incentives, and regulations. 

Expert opinions were also solicited through interviews with tax experts, financial analysts, and 

legal professionals specialising in cryptocurrency to gain further insights and validate the 

information collected. The final step involved continuously updating and verifying the data to 

ensure accuracy and relevance, considering the dynamic nature of tax laws and regulations. 

Each piece of information was cross-verified through multiple sources to uphold the reliability 

and credibility of the report.


 


Tax laws concerning cryptocurrencies are highly complex and vary significantly from country to 

country. Most jurisdictions lack a straightforward, comprehensive regulatory framework for 

taxing crypto assets. Always consult with a professional tax advisor or legal expert.

http://coincub.com/countries/vietnam
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Disclaimer
This report is intended for informational and educational purposes only and should not be 

construed as tax advice. Tax laws and regulations related to cryptocurrencies are complex and 

subject to change. The content provided in this report is based on information available at the 

time of publishing and may not reflect the most current legal developments. Individuals and 

companies are strongly encouraged to seek the counsel of qualified tax advisors with expertise 

in the respective countries' tax laws and regulations concerning cryptocurrencies before making 

any tax-related decisions. Additionally, utilising specialised tax software that accommodates the 

specific regulations of the relevant jurisdiction may also be beneficial for accurately managing 

crypto taxes. Neither the authors nor the publishers of this report assume any liability for any 

actions taken in reliance upon the information provided herein.

Partner
Crypto portfolio tracking, market intelligence, tax and compliance 

solutions for smart investors. Connect all your wallets and 

exchanges into one place and see the performance of all your 

cryptocurrencies at a glance. 



Disclosure

Best bespoke crypto analysis platform 2023 

by the Irish Enterprise Awards 2023 

This is not financial advice. Coincub is an independent publisher 

and comparison service. Its articles, interactive tools and other 

content are provided to you for free, as self-help tools and for 

informational purposes only. This space changes rapidly and 

evolving, so please make sure to do your own research. Although 

we do our best to provide you the best information, we cannot 

guarantee the accuracy or applicability of any information on this 

site or in regard to your individual circumstances.

https://coincub.com/terms-and-conditions
https://coincub.com/privacy-policy

